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member [Mr. Williams of Missouri) did not agree with us. 
out I do not hesitate to attest his sincerity, honesty, and 
earnestness. He has told you he does not bolleve In any- 
thing In this bill. Such unqualified rejection of the Judg- 
ment of his associates may determine whether you 'thiol: hl3 
views ought to outweigh theirs. 

There are one or two particulars where I am afraid he 
Bave the House a wrong Impression. Ho gave you to under- 
stand that wo intended to appropriate $125,000,000 to this 
institution, and also that wo recently appropriated $125,000.- 
000 to the Federal Farm Loan Board. We did not give the 
Farm Loan Board that money. Wo are not going to give 
the Federal Home Loan Board that money. Wo are in each 
case lending money to be repaid. This bill proposes to lend 
to the home-loan banks such part of $126,000,000 as the 
member institutions themselves do not contribute. It Is ex- 
pected that, by the purchase of stock, they wtH contribute 
sixty or seventy million dollars. It may bo that some or all 
of the difference between what they contribute and $125.- 
000.000 will bo called for oa a loan from tho Federal Treas- 
ury. But It is all to be repaid. 

That answers the charge that we are putting the Govern- 
ment In business. We do not put tho Government Into 
business any more than we put it Into business with tho 
Federal farm-loan system or the Federal reserve system. We 
furnish the machinery by which the most Important Insti- 
tution of our social structure, tho home, can bo better 
financed through its own Instrumentalities. 

Wo do not own the Federal reservo system; the banks own 
it. We have oversight, but the ownership Is hi the banks. 
And so It is with the farm-loan system. 

Now, how will this system help the littlo fellow? This Is 
the way It works: At. the present tlmo there are three- 
quarters of the 12X100 building and loan associations in tills 
country that are on notice, as it Is called — they have no 
money to pay withdrawals, and they demand a notice of 60 
or 90 days. They can not lend anything. They ore tied up. 

I have a letter from Indianapolis, for example, telling me 
that the building and loan associations in that city, with 
$100,000,000 of assets, are closed up tight, so that the stock- 
holders can not get out a dollar. 

Mr. PARSONS. Will the gentleman yield? 

Mr. LUCE. I shall be glad to. 

Mr. PARSONS'. Can not they borrow from the Recon- 
struction Finance Corporation? 

Mr. LUCE. I hope the gentleman will not let mo forget 
to answer him after I have finished this thought. The asso- 
ciations by this bill are allowed to raise cash by rediscount 
of their best mortgages. That cash will help them meet the 
request for withdrawals by those who have put money In 
the association against a rainy day. Also, it will help them 
to finance a borrowing member, or any man who Is willing 
to Join the association and become a. borrower. 

Now, the question was asked by the gentleman from Illi- 
nois whether the associations could' not borrow from tho 
Reconstruction Finance Corporation. • 

We had General Dawes before the committee. He was 
asked his Judgment in tills matter, and he said positively 
and explicitly that he favored the passage of this bill, and 
hoped it would become a law. '.-• ■ 

Why did he say that? Because the Reconstruction Fi- 
nance Corporation feels that it is able to help the bull ding 
and Joan associations only to enable them to repay what 
they have borrowed from banks. It does not feel that It Is 
within Its province to put additional money into these insti- 
tutions to be lent or distributed to their stockholders. . It 
will try to save an association from ' bankruptcy, but not to 
help it to. function. That task would be beyond both its 
purposes and its resources. _ 

The second .difficulty is that the obligations of building 
and loan associations are long-time mortgages, eight years 
or more, for the most. part, and the Reconstruction Finance 
Corporation 13 a temporary affair, making, short loans, six 
months, I think It Is, which can not fit in frith the- scheme 
of the building-and-loan omorUzaUon or toBtaltoent idea. 



Corporation advise us not to rely Upon that body for con- 
tinuing needs, ^but wish us to make It possible for the asso- 
ciations to help themselves. I believe therefore «s have 
ample warrant for creating this long-time Institution, to 
meet the particular needs of the .class of organizations 
involved. 

Mr. 6CHNEIDER. Mr. Chairman, will tho gentleman 
yield? 

Mr. LUCE. Yes. 

Mr. SCHNEIDER. That being itho case. Just why did they 
put all of the banks In under this act? 

Mr. LUCE. The gentleman makes another Inquiry for 
which I nm grateful. When this Idea wan conceived. It was 
recognized that through large areas of the country the littlo 
local bank la the only financing institution. I agree with 
the gentleman from South Carolina that we ought not to 
encourage bunks to go Into the real-estate business. For a 
long tlmo I have thought it a. weakness In our banking 
system. 

The CHAIRMAN. The tlrno of the gentleman from Mas- 
sachusetts has expired. 

Mr. STRONG of Kansas. I yield one minute more to tho 
gentleman. j 

Mr. LUCE. I wish it were possible to separate completely 
tho short-time commercial paper and long-time mortgage 
business. When, In reading for lamendmant, wo got to tho 
section, concerned, I shall further explain the reasons that 
actuated tho committee. 

Mr. KETCHAM. Mr. Chniraiap., will the gentleman yield? 

Mr. LUCE. Yes. 

Mr. KETCHAM. The gentleman from Wisconsin IMr. 
Rout) stated, In connection with tho amount that might 
bo borrowed, that that omount-wks .to-be Judged by the land 
value of the particular project covered by the mortgage. I 
notice tho langungo says " real fstate." If the land valuo 
bo only $2,000 and nn $8,000 hoube be built upon that land, 
the amount that could be borrovjed on that by the Institu- 
tion giving the mortgage would be 40 per cent of the total, 
would it not, and not of the land 
Mr. LUCE Oh, it Is the real 

combined. 

Tho CHAIRMAN. The tune of tho gentleman from Mas- 
sachusetts has again expired. 

Mr. McFADDEN. Mr. Chalrm in, how much time have I 
remaining? 

The CHAIRMAN. Twenty-five- minutes. 
Mr. McFADDEN. Mr. Chalrm xn, at the present session 
of Congress we have been deahng with emergency situ- 
ations. We have been dealing jwith the ''effect of things 



value? / 
estate, land and buildings 



hings. In this particular 
e of the ' causes that lead 
are underlying principles 



rather than with the cause of 
discussion I' shall deal with some 
up to these proposals. There 

which are responsible for conditions such as -we havo at 
tho present time and I shall deal with one of these iri'par- 
tlcular which Is tremendously Important in tho considera- 
tion that you are now giving to this bill. . ' ■ . 

Mr. Cmairman, we have In this country one of the 
most corrupt Institutions the world has . ever known. I 
refer to the Federal Reserve Bpatd and the Federal' reserve 
banks. The. Federal Reservo Bobrd, a Government board, 
has cheated the Government of the United. States . and tho 
people of the United states out o enough money 'to pay 1 the 
national debt. The depredation: and the iniquities of the- 
Federal Reserve Board and; the' Federal' reserve banks acting 
together; have cost this country enough money , to pay . the 
national debt several times/over. Thls ovil institution has 
impoverished- ! 6hd' ruined the people of the iUnltcd States; 
has bankrupted ' itself, and lias practically 'bankrupted orir 
Government.' " It has ' done- this ' through ! the defects of tho 
law' under which it operates,' through tha'maladminlstratloh 
of that law by tho Federal Resef re Board, and 'through' tho 
corrupt practices 'of the moneyed *vulturt!s ; who control it. / 
' Some: people think the Fedora ' reservd. banks are United 
States Government Institutions, They are not Government 
instltutibhs.'- --They are private crfedit monopolies which prey 
upon the people of the United | States ^or" the benefit ql 
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themselves and their foreign customers; foreign and do- 
mestic speculators and swindlers; rmd rich and predatory 
money lenders. In that dark crew of financial pirates there 
are those who would cut a man's throat to get a dollar out 
of his pocket; there arc those who send money Into States 
to buy votes to control our legislation; and there arc those 
who maintain an international propaganda for the purpose 
of deceiving us and of wheedling US into the granting of 
new concessions which will permit them to cover up their 
past misdeeds and set again in motion their gigantic train 
of crime. 

Those 12 private credit monopolies were deceitfully and 
disloyally foisted upon this country by bankers who came 
here from Europe and who repaid us for our hospitality by 
undermining our American Institution*. Those bankers 
took money out of this county to finance Japan in a war 
against Russia. They created a reign of terror In Russia with 
our money in order to help that war along. They Instigated 
the separate peace between Germany and Russia and thus 
drove a wedge between the allies in the World War. They 
financed Trotsky's mass meetings of discontent and rebel? 
• lion in New York. They paid Trotsky's passage from New 
York to Russia so that he might assist in the destruction 
of the Russian Empire. They fomented and Instigated the 
Russian revolution and they placed a large fund of Ameri- 
can dollars at Trotsky's disposal in one of their branch 
banks in Sweden so that through him Russian homes might 
be~thoroughly broken up and, Russian children flung far 
and wide from their natural protectors. They have since 
begun the breaking up of American homes and the dispersal 
of American children. 

It has been said that President Wilson was deceived by the 
attentions of these bankers and by the philanthropic poses 
they assumed. It has been said that when he discovered the 
maimer in which he had been misled by Colonel House, he 
turned against that busybody, that "holy monk" of the 
financial empire, and showed him the door. Ho had the 
grace to do that, .and in my opinion he deserves great credit 
for it. 

President Wilson died a victim of deception. When he 
came to the Presidency, he had certain qualities of mind 
and heart which entitled him to a high place in the councils 
of this Nation; but there was one thing he was not and 
which he never aspired to be; he was not a banker. He 
said that he knew very little about banking. It was. there- 
fore, on the advice of others that the iniquitous Federal 
reserve act, tho death warrant of American liberty, became 
law in his administration. 

Mr. Chairman, there should be no partisanship In matters 
concerning the banking and currency affairs of this country, 
and I do not speak with any. . 

In 1912 the National Monetary Association! under the 
chairmanship of the late Senator Nelson W. Aldrich. made 
a report and. presented a. vicious bill called the National 
Reserve Association bill. This bill is usually spoken of as the 
Aldrich bill. Senator Aldrich did not write the Aldrich bill. 
He was the tool, but not the accomplice, of the. European- 
born bankers who far nearly 20 years had been scheming to 
set up a central bank' in this country and who in 1912 had 
spent and were continuing to spend vast sums of money to 
accomplish their purpose. 

The Aldrich bill was condemned in the platform upon 
which Theodore Roosevelt was nominated in tho year 1912, 
. and in that same year, when Woodrow. Wilson was nomi- 
■natedv'the Democra tic platform.. as adopted nt the Baltimore 
convention, espressly stated; " We are opposed to the Aldrich 
-plan . or a. central", bank.". This was plain language! The 
men who ruled the Democratic Party then promised the peo- 
ple that if they were returned to power there would be no 
central bank established here while tWy- held the reins of 
goyenuacnt. : . Thirteen, months - later that promise: j was 
broken, and the Wilson administration, under the tutelage 
of those sinister Wall Street figures who stood behind Colo- 
nel House, established here in our .free country the. worm- 




cradle to tho grave. The Federal reserve act destroyed our 
old and characteristic way of doing business; it discrimi- 
nated against our 1-name commercial paper, the finest in 
the world; it set up the antiquated 2-name paper, wliith is 
the prcseut curse of this country, and wliich has wrecked 
every country which has ever given it scope; it fastened 
down upon this country the very tyranny from which the 
framers of the Constitution sought to save us. 

One of the greatest battles for the preservation of this 
Republic was fought out here in Jackson's day, when tho 
Second Bank of the United States, which was founded upon 
the same false principles as those which are exemplified In 
the Federal reserve net, was hurled cut of existence. After 
the downfall of the Second Bank cl the United States In 
1837, tho country was warned against the dangers that 
might cru.ue if the predatory interests, after being cast out, 
Should come back in disguise and unite themselves to the 
Executive, and through him acquire control of the Govern- 
ment, That is what the predatory Interests did when they 
came back in the livery of hypocrisy and under false pre- 
tenses obtained the passage of the Federal reserve act. 

The danger that the country was warned against came 
upon us and is shown in the long train of honors attendant 
upon the affairs of the traitorous and dishonest Federal 
Reserve Board and the Federal reserve banks. Look 
around you when you leave this chamber and you will see 
evidences of it on all 'sides. This Is an era of economic 
misery and for the conditions that caused that misery, the 
Federal Reserve Board and the Federal reserve banks are 
fully liable. Tills Is an era of financed crime and In tho 
financing of crime, the Federal Reserve Board does not play 
the part of a disinterested spectator. 

It has been sold that the draughtsman who was employed 
to write the text of tho Federal reserve bill used the text 
of the Aldrich bill for his purpose. It has been said that 
the language of the Aldrich bill was used because the 
Aldrich bill had been drawn up by expert lawyers and 
seemed to be appropriate. It was indeed drawn up by 
lawyers. The Aldrich bill was created by acceptance bank- 
ers of European origin In New York City. It was a copy 
and In general a translation of the statutes of the Rclchs- 
bank and other European central banks. 

Half a million dollars was spent on one part of the propa- 
ganda organized by those same European bankers for the 
purpose of misleading public opinion in regard to it, and 
for the purpose of giving Congress the impression that 
there was an overwhelming popular demand for that kind 
of banking legislation and tho kind of currency that goes 
with it, namely, an asset currency based on human debts 
and obligations Instead of an honest currency based on gold 
and silver values. Dr. H. Parker V.'illis had been employed 
by the Wall Street bankers and propagandists" and when the 
Aldrich measure came to naught and he obtained employ- 
ment from Caribr Glass to assist in drawing a banking bill 
for the Wilson administration, he appropriated the text of 
the Aldrich bill for his purpose. There is no secret about ' 
it. The text of the Federal reserve act was tainted from 
the beginning. 

Not all of the Democratic Members of the Sixty-third 
Congress voted for. this great deception. Some of them 
remembered the teachings of Jefferson; and, through the 
years, there have been no criticisms of the Federal Reserve 
Board and the Federal reserve banks so honest, so out- 
spoken, and so unsparing as those which have been voiced 
here by Democrats. Again, although a number of Republi- 
cans voted for the. Federal reserve act, the wisest and most 
conservative members of the Republican Party would have 
nothing to. do with it and voted against it A few days 
before the bill came to a vote. Senator Henry Cabot Lodge, 
Of Massa chusetts, wrote to Senator John W. Weeks as fOl- 
lOWS: !':•..;••••_.".••:.• .■■.'.";*>•■.. '. 7 • ■• > /..V ' "J 

■ ''>.■' "'-.. . .New Yoan: City. December 1 . 17i~X&13. 

Mt PBAH.frPwon Wsrss: '■• .» Throughout my. public Ufo 
I h&™ supported all measures designed to toko tho Government 
out of the naafcteg business . • .• •. This blii.puta tho Gov- 
ernment into the backing business as nover before In our bis- 

^^^S^^^t^^^ m notea Government notes, 
when they should bo bank notes. 
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The powctn vested In the Pectoral Reserve Board seem to me 
highly dangerous, especially wboro thoro 1h political control of the 
board, I should bo sorry to hold stock In a bank subject to such 
domination. The bill oa It sttmds seems to mo to open the way 
to n vast Inflation or tbo currency. There Is no necessity of 
dwelling upon thin point after the remarkablo and most powerful 
argument of tho senior Senator Irotn Now To.-k. I can ho con- 
tent hero to follow tho exaniplo of tho English candidate for 
Parliament who thought -It enough " to say ditto to Mr. Burke." 
I will merely add that I do not llko to think that any law can 
bo passed which will mako It posalblo to submergo tho gold 
standard In a flood of Irredeemable papor currency. 

I hnd hoped to support this bill, but "I can not voto for It as 
it stands, because It scorns to mu to contain foaturos and to rest 
upon principles In tbo highest degreo menacing to our prosperity, 
to stability In business, and to the gonoral wolfaro of tho people 
of tho United States'. 

Very sluccrcly yours. 

Henby Cadot LoixiE. 

In the 18 years which have passed Blncc Senator Lodge 
wrote that letter of warning all of his predictions have como 
true. The Government Is In tho banking business as never 
before. Against Its will It has been made the backer of 
horsethieves and card sharps, bootleggers, smugglers, specu- 
lators, and swindlers In all parts of the world. Through the 
Federal Reserve Board and tho Federal reserve banks the 
riffraff of every country Is operating on the public credit of 
the United States Governmcut. Meanwhile, and on account 
of It, we ourselves are in the midst of the greatest depres- 
sion we have ever known. Thus the menace to our pros- 
perity, so feared by Senator Lodge, has indeed struck home, 
From the Atlantic to the Pacific our country has been rav- 
aged and laid wasto by the ovil practices of the Federal 
Reserve Board and the Federal reserve banks and the inter- 
ests which control them. At no time In our history has the 
general welfare of the people of the United States been at 
a lower level or the mind of the people so filled with 
despair. 

Recently In one of our States 60,000 dwelling houses and 
farms were brought under tho hammer In a single day. Ac- 
cording to the Rev. Father Charles E. Coughlln, who has 
lately testified before a committee of this House, 71,000 
houses and farms In Oakland County, Mich., have been sold 
and their erstwhile owners dispossessed. Similar occur- 
rences have probably taken place in every county in the 
United States. The people who have thus been driven out 
are- the wastage of the Federal reserve act. They are the 
victims of the dishonest and unscrupulous Federal Reserve 
Board and the Federal reserve banks. Their children are 
the new slaves of the auction block In the revival here of the 
institution of human slavery. 

In 1913, before the Senate Banking and Currency Com- 
mittee. Mr, Alexander Lassen made the following statement: 

But tho wholo scheme of a Federal reservo bank with Its com- 
mercial-paper basis is an Impractical, cumbersomo machinery. Is 
6imply a cover, to find a way to sccuro tho privilege of Issuing 
money and to evode payment of as much tax upon circulation as 
possible, and then control the Issue and maintain, instead of 
reduce. Interest rates. It Is a system that, if inaugurated, will 
provo to the advantage of tho few and tho detriment of the pcoplo 
of the United States. It will mean continued shortage of actual 
money and further extension of credits'; for when there is n lack 
of real money people have to borrow credit to their cost. 

A few days before the Federal reserve act was passed Sen- 
ator Elihu Root denounced the Federal reserve bill as an 
outrage on our liberties and made the following prediction: 

Long before we wako up from our dreams of prosperity through. 

' an Inflated currency, our gold, which alono could have kept us 
from catastrophe. wlU havo vanished and no rate of Interest will 
tempt it to return. -' • • Y' ■ ■ • , . ■ . 

If ever a prophecy came true, that one did. It "was impos- 
sible, however, for those luminous and instructed thinkers' to 
control the course of events. On December -23, 1913, the 
Federal reserve bill became law, and that : night' Colonel 
House wrote to his hidden master in Wall Street as follows: 

I want to say a word of appreciation to you for , the silent but 
no doubt effective work you have done in the Interest 1 of currency 
legislation and to congratulate you that the. measure has finally 
been enacted Into law. We all know that an. entirely perfect bill, 
satisfactory to everybody, would have been an 'imposaiblltyy C jRn<T 
I feel quite certain fair. men will admit' that-uriless' the rfcrwwjw*- 
had stood as firm as he did we should likely have had no legis- 
lation at all. The bill Is a good one la many respects! |t)Jyh6w, 



good enough to start with and toilet experience tench: us In what 
direction It needs perfection, Which In due time we 6hall then get 
In any event you havp personally good reason to foci gratified 
with what has been accomplished,] / 

The words " unless the President had stood as firm as- he 
did wc should likely have hnd ho legislation at all." were a 
gentle .reminder that It was Colonel House himself, tho 
" holy monk," who had kept the President firm. 

Tho foregoing letter affords striking evidence of the man- 
ner In which the predatory interests then sought to control 
the Government of the United States by surrounding tho 
Executive with the personality (and tho Influence of a finan- 
cial Judas. Left to Itself and to the conduct of Us own leg- 
islative functions without pressure from the Executive, tho 
Congress would not have passed the Federal reservo act. 
According to Colonel House, and since this was his report to 
his master, wc may believe it to be true, the Federal reservo 
act was passed because Wilson stood firm; in other words 
because Wilson was under the guidance and control of tho 
most ferocious usurers In New York through their hireling, 
House. The Federal reserve act became law the day before 
Christmas Eve In the year 1913, and shortly afterwards the 
German International bankers,' Kuhn', Locb & Co., sent one 
of their partners here to run It. 

In 1913, when the Federal reserve bill was submitted to 
the Democratic caucus, there v/as a discussion in regard to 
the form the proposed paper currency should take. 

The proponents of tho Federal reserve act, in their de- 
termination to crcato a new kind of paper money, had not 
needed to go outside of tho A'drlch bill for a model. By tho 
terms of tho Aldrlch bill, bank notes were to be Issued by the 
National Reservo Association and were to be secured partly 
by gold or lawful money and piirtly by circulating evidences 
of debt. The first draft of the Federal reserve bill presented 
the same general plan, that Is, for bank notes as opposed to 
Government notes, but with certain differences of regulation. 

When the provision for the Issuance of Federal reserve 
notes was placed before President Wilson he approved of it, 
but other Democrats were more mindful of Democratic prin- 
ciples and a great protest greeted the plan, Foremost 
amongst those who denounced j It was William Jennings 
Bryan, the Secretary of State. jBryan wished to have the 
Federal reserve notes Issued as Government obligations. 
President Wijson had an interview with him and found him 
adamant. At the conclusion ofj the interview Bryan left 
with the understanding that he: would resign If the notes 
were made bank notes. The President then sent for his Sec- 
retary and explained the matter to him. Mr. Tumulty, went 
to see Bryan and Bryan took frojn his library shelves a book 
containing all the Democratic platforms and read extracts 
from them bearing on the matter of the public currency. 
Returning to the President, Mr.j Tumulty told him what had 
happened and ventured the opinion that Mr. Bryan was 
right and that Mr. Wilson waslwrong. The President, then 
asked Mr. Tumulty to show him wliere the Democratic Party 
in Its national platforms had ev'er taken the view Indicated 
by Bryan. [Mr. Tumulty gave Him the boolc, which he had 
brought frqjn Bryan's house, and tho President read very 
carefully plank after plank on the currency. He then said, 
"I am convinced there is a. great deal In what Mr.. Bryan 
says," and thereupon it Was arranged that Mr. Tumulty 
should see the proponents of the(. Federal, reserve bill in an 
effort to bring about an adjustment Of the matter. 

The remainder of this story rnky be told in the words of 
Senator Glass. Concerning Bryan's, opposition to the plan 
of allowing, the proposed Federal reserve notes to take the 
form of bank notes and. the manner In which President Wil- 
son and the . proponents of the .Federal reserve bill yielded 
to Bryan in return for his support of the measure. Senator 
Glass makes the following statement: 

The pniy ..other, fqaturo or tho currency bni around which a 
cpnfllct raged at ithls time, wm the note-Issue provision. Long 
before i;-;]psejw Hi trie President wtla, desperately , worried over It. 
His economic good B :r,ee told him the. notes should be issued by 
the tanks and not by the aovtinnjent;':but some of his advisers 
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mooed me to tho white House to say Ho wanted Federal rcscrvo 
notes to " bc'obllRfttloiis of tho United Stales." I was foe an in- 
*t.int speechless. With nil the oarncstness of uiy being I icmon- 
strated. pointing out the unscientific nature of such n thing, as 
well ns tho evident Inconsistency of It. 

■' There Is not, In truth, nny Government obligation here, Mr. 
President" I exclaimed. "It would bo a pretenno on Its faco. 
Was thero ever a Government note based primarily on tho prop- 
erty of banking Institutions? Was thero ever a Government ihsuo 
not one dollar of which could he put out except by tlumnnd of a 
bank? The suggested Government obligation la so remote It eoulrt 
never bo discerned," I concluded, out of breath. 

"Exactly so, Glass." earnest!*, fiald tho President. " Every word 
you say Is true; tho Government liability IB a more thought. And 
so, If wo con hold to tho substance of tho thing and give the 
other fellow the shadow, why not do it. If thorcby wo may savo 
our bill? " 

Shadow and substance! Onc*8m sec Iron) this how little 
President Wilson knew about banking. Unknowingly, ho 
gave the substance to the International banker and the 
shadow to the common man. Thus was Bryan circum- 
vented in his efforts to uphold the Democratic doctrine of 
the rights of the people. Thus the " unscientific blur " upon 
the bill was perpetrated. The " unscientific blur," how- 
ever, was not the fact that the United States Government, 
by the terms of Bryan's edict, was obliged to assume as an 
obligation whatever currency was issued. Mi". Bryan was 
right when he.lnsisted that the United States should pre- 
serve Its sovereignty over the public currency. The " unsci- 
entific blur " was the nature of the currency Itself, a nature 
which makes It unfit to' be assumed as an obligation of the 
United States Government. It is the worst currency and 
the most dangerous this country has ever known. When the 
proponents of the net saw that Democratic doctrine would 
not permit them to let the proposed banks Issue the new cur- 
rency as bank notes, they should have stopped at that. 
They should not have foisted that kind of currency,. namely, 
an asset currency, on the United States Government. They 
should not have made the Government liable on the private 
debts of individuals and corporations and, least of all, on 
the private debts of foreigners. 

The Federal reserve note Is essentially unsound. 

As Kemmerer says: 

The Federal rcservo moteo, therefore, In form have some of tho 
qualities of Government papor money, but, In substance, aro 
almost a pure asset currency possessing a Government guaranty 
against which contingency the Government has made no provision 
whatever. 

Hon. E, J. Hill, a former Member of the House, said, and 
truly: 

• • • They are obligations of tho Government for which 
•the United States has received nothing and for tho payment* of 
which at any tlmo It assumes tho responsibility looking to the 
Federal reserve bank to recoup Itself. ■ • 

If the United States Government Is to redeem the Federal 
reserve notes when the general public finds out what it costs 
to deliver tills flood of paper money to the 12 Federal reserve 
banks, and if the Government has made no provision for 
redeeming them, the first element of their unsoundness is 
not far to seek. 

Before the Senate Banking and Currency Committee, 
while the Federal reserve bill was under' discussion, Mr. 
Crozler. of Cincinnati/ said: 

In other words, the Imperial power of elasticity of the public 
currency Is wielded exclusively by these central corporations owned 
by tho banks. This Is. a life and death power Over all local banks 
and all business. IVlfcan be used to create or destroy prosperity, 
to ward off or cause Stringencies and panics. By making money 
artificially scarce Interest rates throughout the country can be 
arbitrarily raised and the bank tax on all business and cost of 
living Increased tor the prollt of trie banks' owning these' regional 
central banks. <and without the slightest benefit to the people. 
These 13 corporations together cover the whole country and. mo- 
nopolize and dse for private gain every dollar of the public cur- 
rency and all public revenues of the United States. Not a' .dollar 
can be put Into circulation among the people by their Government 
without the- consent of ; &Ha on teims fixed by these 13 private 
money trusts. ' .. • " • . ■ - ./"V 



In defiance^ of this and oil other warnings, tho proponents 
of the Federal reserve act created the 12 private credit cor- 
porations and gave them an absolute monopoly of the cur- 
rency of the United States, not of Federal reserve notes 
alone, but of all tho currency, the Federal reserve act pro- 
viding ways by means' of which the gold and general cur- 
rency in tho hands of the American people could be obtained 
by the Federal reserve banks in exchange Tor Federal reserve 
notes, which are not money but merely promises to pay 
money. Since the evil day when this was done the initial 
monopoly has-been extended by vicious amendments to the 
Federal reserve act -and by the unlawful and treasonable 
practices of the Federal Reserve Board and the Federal 
reserve banks. 

Mr. Chairman, when a Chinese merchant sells human 
hair to a Paris wlgmaker and bills him in dollars, the Fed- 
eral reserve bunks can buy his bill against the wigmaker and 
then use that bill as collateral for Federal reserve notes. 
Tho United States Government thus pays the Chinese mer- 
chant the debt of the wigmaker and gets nothing in return 
except a shady title to the Chinese hair. 

Mr. Chairman, If a Scotch distiller wishes to send a cargo 
of Scotch whisky to the United States, he can. draw his bill 
against the purchasing bootlegger In dollars; and after the 
bootlegger has accepted It by writing his name acres:; the 
face of it. the Scotch distiller can send that bill to the 
nefarious open discount market In New York City, where 
the Federal Reserve Board and the Federal reserve banks 
will buy It and use it as collateral for a new Issue of Federal 
reserve notes. 'Thus the Government of the United States 
pays the Scotch distiller for the whisky before it Is shipped; 
and if it Is lost on the way, or if the Coast Guard seines it 
and destroys it, the Federal reserve banks simply write off 
the loss and the Government never recovers the money that 
was paid to the Scotch distiller. While we are attempting 
to enforce prohibition hero, the Federal Reserve Board and 
the Federal reserve banks are financing the distillery busi- 
ness in Europe and are paying bootleggers' bills with the 
public credit of the United States Government. 

Mr. Chairman, if a German brewer ships beer to this 
country or anywhere else In the world and draws his bill for 
It in dollars, the Federal reserve banks will buy that bill and 
use it as collateral for Federal reserve notes. Thus, they 
compel our Government to pay the German brewer for his 
beer. Why should the Federal Reserve Board and the Fed- 
eral reserve banks be permitted to finance the brewlnK in- 
dustry of Germany, either in this way or as they do by com- 
pelling small and fearful United States banks to take stock 
in the Isenbeck brewery and in the German bank for brew- 
ing industries?, 

Mr. Chairman, If Dynamit Nobel of Germany wishes to 
sell dynamite to Japan to use in Manchuria or elsewhere, 
it can draw its bill against its Japanese customers in dol- 
lars and send that bill to the nefarious open discount mar- 
ket in New York City, where the Federal Reserve Board and 
the Federal reserve banks will buy it and use It as collateral 
for a new issue of Federal reserve notes, while at the same 
time the Federal Reserve Board will be helping Dynamit 
Nobel by stuffing its stock into the United States banking 
system. Why should we send our representatives to the 
disarmament conference at Geneva while the Federal Re- 
serve Board and the Federal reserve banks are making our 
Government pay Japanese debts to German munition 
makers? 

Mr. Chairman, if a bean grower of Chile wishes to raise 
a crop of beans and sell them to a Japanese customer, he 
can draw a bill against his prospective. Japanese customer 
in dollars and have it purchased by the Federal Reserve 
Board and the Federal reserve banks and get the money 
out of this , country at the expense of the~^kmef*u;an public 
before he has even planted the bea/ns in the ground. 

Mr. Chairman, If a German in Germany wishes to export 
goods to South America or anywKere else, he can draw his 
bill against his customer and sefad It to jthe United States 
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find get the money out of this couutry before he ships or 
even manufactures tho goods. 

Mr. Chairman, why should the currency of the United 
States be Issued on the strength of Chinese human hair? 
Why should It be Issued on the trade whims of a wlgmaker? 
Why should It be Issued on the strength of German beer? 
Why should It be Issued on a crop of implanted beans to be 
grown In Chile for Japanese consumption? Why should the 
Government of the United States be compelled to issue 
many billions of dollars every year to pay the debts of one 
foreigner to another foreigner? Was It lor this that our 
national-bank depositors had their money taken out of our 
banks and shipped abroad? Was it for' this they had to | 
lose It? Why should the public credit of the United States 
Government and likewise money belonging to our national- 
bank depositors be used to support foreign brewers, narcotic 
drug vendors, whiskey distillers, wigmakers, human-hair 
merchants, Chilean bean growers, and the like? Why should 
our national-bank depositor's and our Government bo forced 
to finance the munition factories of Germany and Soviet 
Russia? 

Mr. Chairman, If a German, In Germany, wishes to sell 
wheelbarrows to another German, he can draw a bib" in 
dollars and get the money out of the Federal reserve banks/ 
before an American farmer could explain his request for a 
loan to move his crop to market. In Germany, when credit 
instruments ore being given, the creditors say, " Seo you, it 
must be of a kind that I can cash at the reserve." Other 
foreigners feel the same way. Tho reserve to which these 
gentry refer is our reserve, which, as you know, is entirely 
made up of money belonging to American bank depositors, 
I think foreigners should cash their own trade paper and 
not" send it over here to bankers who use it to flsh cash out 
of the pockets of the American people. 

Mr. Chairman, there Is nothing like the Federal reserve 
pool of confiscated bank deposits in the world. It is a public 
trough of American wealth hi which foreigners claim rights 
equal to or greater than those of Americans. The Federal 
reserve banks are the agents of the foreign central banks. 
They use our bunk depositors' money for the benefit of their 
foreign principals. They barter the public credit of the 
United States Government and hlro it out to foreigners at a 
profit to themselves. 

. All this is done at the expense -of the United States Gov- 
ernment, and at a sickening . loss to the American people. 
Only our great wealth enabled us to stand the drain of it as 
long as we did. . > 

I believe that the nations of the world would have settled 
down after the World War more peacefully if we had not 
had this standing temptation here— this pool of our bank 
depositors' money given to private interests and used by 
them in connection with illimitable drafts upon the public 
credit of the United States Government. The Federal Re- 
serve BoarS invited tire world to come in and to. carry away 
cash, credit, goods, and every thing else of. value that was 
movable. Values amounting to many billions of dollars have 
been taken out of this country by the Federal Reserve Board 
and the Federal reserve banks for the benefit of their for- 
eign principals. The United States has been ransacked arid 
pillaged. Our structures have been gutted and only the 
walls are left standing. ; While this ■ crime .was being ^ per- 
petrated every tiling the world could rake up to sell us was 
brought In here at our own expense by the Federal Reserve 
Board and the Federal reserve banks until our markets were 
swamped with unneeded and unwanted imported goods 
priced far above their value and thus made to equal the 
dollar volume of our honest exports and to kill or reduce 
our favorable balance of trade. ,As agents of the foreign 
central banks, the Federal Reserve Board and the Federal 
reserve banks try by every means within their power to re- 
duce our favorable balance of trade. They act for their 
foreign principals and they accept fees from foreigners for 
acting against the best Interests of the United States.; Nat- 
urally there has been great competition among foreigners 
for the favors of the Federal. Reserve Board. 



What wo need to do la to send the reserves of our national 
banks homo to tho people who earned and produced them 
and who etili own them and to the banks which were com- 
pelled to surrender them to predatory Interests. We need 
to destroy the Federal reserve pool, wherein our national- 
bank reserves are Impounded for tho benefit of foreigners. 
We need to make it very difficult for outlanders to draw 
money away from us. We need to save America for 
Americans. 

Mr. Chairman, when you hold a $10 Federal reserve note 
in your hand you are holding a piece of paper which sooner 
or later Is going to cost the United States Government $10 
In gold, unless tho Government la obliged to give up the 
gold standard, It Is protected by a reserve of 40 per cent, 
or $4 In gold. It la based on idmburger cheese, reputed to 
be in a foreign warehouse; or on cans purporting to contain 
peas but which may contain no peas but salt water instead; 
or on horse moat; illicit drugs; bootleggers' fancies; raga 
and bones from Soviet Russia of which the United States 
imported over a million dollars' worth last year; on wine, 
whisky, natural gas, on goat or dog fur, garlic on tho 
tring. or Bombay duck3. If you like to have paper money 
which is secured by such commodities, you have it in the 
Federal reserve note. If you desiro to obtain tho thing of 
value upon which this paper currency is based — that Is, tho 
Llmburger cheese, the whisky,; the Illicit drugs, or any of 
the other staples — you will haye a very hard time finding 
them. Many of these worshipful commodities are In for- 
eign countries. Are you going to Germany to Inspect her 
warehouses to sec if the specified things of value are there? 
I think not. And what is more, I do not think you' would 
find them (f you did go. 

Immense sums belonging to our national-bank depositors 
have been given to Germany on no collateral security what- 
ever. Tho r Federal Reserve Board and the Federal reserve 
bonks have -issued United States currency on mere finance 
drafts drawn by Germans. Billions upon billions of our 
money has been pumped into Germany and money is still 
being pumped into Germany by the Federal Reserve Board 
and the Federal reserve banks. ! Her worthless paper is still 
being negotiated here and renewed here on the public credit 
of the United States Government and at the expense of the 
American people. On April 27, ;1932, the Federal reserve 
outfit sent $750,000, belonging to American bonk depositors, 
in gold to Germany. A week later, another $300,000 in gold 
was shipped to Germany in the same way. About the middle 
of May $13,000,000 In gold was! shipped to Germany by the 
Federal Reserve Board and the Federal reserve banks, .Al- 
most every week there is a shipment of gold to Germany. 
These shipments are not made for profit on exchange since 
German marks ore below parity against the dollar. 

Mr, Chairman, I believe that the national-bank depositors 
of the United States are entitled to know what the Federal 
Reserve. Board and the Federal reserve banks arc doing with 
their money. There are millions of national-bank depositors 
in this country who do not know that a percentage of; every 
dollar they deposit . in a member bank of • tho. Federal . re- 
serve-system goes automatically to the American agenta of 
foreign banks and that all of their deposits can be paid away 
to foreigners without . their knowledge or consent by tie 
crooked machinery of the Federal reserve act; and • tha 
questionable practices of the Federal Reserve Board and the 
Federal reserve banks. Mr. Chiirman, the. American people 
should be told the truth by their servants in office. 

In 1930 we had over half a billion dollars outstanding 
daily to finance, foreign goods stored to or shipped between 
foreign countries., in its yearlyj total, this item amounts to 
several billion dollars. What goods are those upon Which 
the Federal reserve banks yearly pledge several billion dol- 
lars of the public credit of the United States? What goods 
are those which are. hidden in jErrropean and Asiatic store- 
houses and which have never bejen seen by any officer of this 
Government, rbut which are being, financed on the public 
credit of the United . States Government? What goods are 
those upon whicji the United States Government is being 
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obl.gcu by the Federal reserve banks to Issue Federal reserve 
note i to the extent of several billion Collars a year? 

The Federal 1 SSei vc Board and the Federal reserve banks 
h»v Tmm .International bankers from the beginning, with 
STe United States Government as their enforced banker and 
SSdjS of currency. But It La none the less «^'»""{ 
to sec those 12 private credit monopolies buying the debts of 
foreigners against foreigners In all PM-ta of the world and 
asking the Government of the United States for new Issues 
of Federal reserve notes In exchange for them. 

1 see do reason why tho American taxpayers should be 
hewers of wood and drawers of water, for the European and 
Asiatic customer.'! of the Federal reserve banks. 1 sco no 
reason why a worthless acceptance drawn by a foreign 
swindler as a means of getting gold out of this country 
should receive the lowest and choicest rate from the Federal 
Reserve Board nnd be treated ns better security than tho 
note of an American farmer living on American land. 

The magnitude of tho acceptance racket, as It has been 
developed by tho Federal reserve banks, their foreign corre- 
spondents, and the predatory European-born bankers who 
set up the Federal reserve Institution hero and taught our 
own brand of pirates how to loot tho people — I say tho mag- 
nitude of this racket Is estimated to bo In tho neighborhood 
of $D,000,GOO,000 a year. In tire past 10 years it is said to 
have amounted to $90,000,000,000. In my opinion, it has 
amounted to several times as much. Coupled with this you 
hove, to the extent of billions of dollars, tho gambling In 
United States securities, which takes ploco In tho samo open 
discount markot — a gamble upon which tho Federal Roservo 
Board Is now spending $100,Q00,000 a week. _ 

Federal reserve notes are taken from the United States 
Government In unlimited quantities. Is It strange that tho 
burden of supplying theso Immense sums of money to the 
gambling fraternity has at last proved too heavy for the 
American people to endure? Would it not be a national 
calamity if tho Federal Reserve Board and tho Federal re- 
serve banks should Bgnln bind this burden down on tho 
backs of the American people 'and. by means of the long 
rawhide whips of the credit masters, compel them to enter 
upon- another 17 years of slavery? They are trying to do 
that now. They are taking $100,000,000 of the public credit 
o( the United States Government every week In addition to 
all their other seizures, and. they are spending that money 
in the nefarious open market in New York City In a desper- 
ate gamble to reestablish tbelr graft as a going concern. 

They are puttlng*-the United States Government In debt 
to the extent of $100,000,000 a week, and with this money 
they are buying up our Government securities for themselves 
and their foreign principals. Our people are disgusted with 
the experiments of the Federal Reserve Board. The Federal 
Reserve Board Is not producing a loaf of bread, a yard of 
cloth, a bushel „of com, or a pile ol cordwood by its check- 
kltlng operations hi the money, market. 

A fortnight or so ago great old and comfort was given 
to Japan by the firm of A. Oexli & Sons, of New York, an 
Importing firm, which bought $10,000,000 worth of raw silk 
from the Japanese Government. Federal reserve notes will 
bd Issued to pay that amount to the Japanese Government, 
and these notes will be secured by money belonging to our 
national-bonk depositors. 

Why should United States currency be Issued on this debt? 
Why should United States currency be issued to pay the debt 
of Gerll & Sons to the Japanese Government? The Federal 
Reserve Board nud the Federal reserve banks think more 
of tho silkworms of Japan than they do Of American citi- 
zens. Wo do not need $16,000,000 worth, of ,sllk In this 
country at the present time, not even to furnish work to 
dyers and finishers. We need to wear home-grown and 
American-made clothes and to use our own 'money for our 
own goods and staples. We could spend $16,000,000 in the 
United States of America on American children and that 
would be a better Investment for us than Japanese silk pur-i 
chased on the public" credit of the United States Govern- 
ment. - ; • i - ' >!"."• 



Mr. Speaker, on tho 13th of January ot this year I ad- 
dressed the House on the subject of tho Reconstruction 
Finance Corporation. In the course of my remarks I made 
the following statement: 

In 1028 the member banks of tho Federal reserve system bor- 
rowed J60.li9U,600.000 from tho Federal rcscrvo banks on their 
!0-clay promissory notes. Think of 111 Sixty billion dollars pay- 
nhlo upon demand In gold In tho course of one slnglo year. Tho 
actual payment of such obligations calls for six tiroes an much 
monetary gold M thero Is In the entire world. Such transactions 
represent a grant In the course of ano amijlo year ol ubout 
•7,000,000 to ovcry member bunk of tho Federal rcsorvo syiitcin. 
Is It any wonder that thero Is n depression In this country? Is It 
any wonder that American labor, which ultimately pays tho cost 
of all the Iginklng operations of this couulry, bus at last proved 
unequal to tho task of supplying this hugo total of cash and 
credit for tho benefit of siock-mnrket manipulator and foreign 
swindle™? 

Mr. Chairman, some of my colleagues hnvo asked for more 
specific Information concerning this stupendous graft, this 
frightful burden which ha3 been placed on the wage earners 
and taxpayers of the United Slates for the benefit of tho 
Federal Reserve Board and the Federal reserve banks. They 
were surprised to learn that member banks of the Federal 
reserve system had received tho enormous sum of $60,598,- 
C30.000 from the Federal Reserve Board and tho Federal re- 
serve banks on their promissory notes In the course of one 
single year, namely. 1020. Another Member of this House, 
Mr. Beedy, the honorable gentleman from Maine, has ques- 
tioned the accuracy of my statement and has informed me 
that the Federal Reserve Board denies absolutely that these 
figures are correct. This Member has said to me that the 
thing is unthinkable, that— J^crtn not be. that it is beyond 
all reason to think that the Federal Reserve Board and the 
Federal reserve banks should have so subsidized and en- 
dowed their favorite banks of the Federal reserve system. 
This Member Is horrified at the thought of a graft so great, 
a bounty so detrimental to tho public welfare ns sixty and 
a half billion dollars a year and more shoveled out to fa- 
vored bonks of the Federal reserva system. 

I sympathize with Mr. Bkedy. I would spare him pain if 
I could, but the facts remain as I have stated them. Id 
1028, the Federal Reserve Board and tho Federal reservo 
banks presented the stacgcrlng amount of $60,590,690,000 
to their member banks at the expense of the wage earners 
nnd taxpayers of the United States. In 1929, the year of 
the stock-market crash, the Federal Reserve Board and the 
Federal reserve banks advanced fifty-eight billions to mem- 
ber banks.' 

In 1930, .while tho speculating bank3 were getting out of 
the stock market at the expense of the general public, the 
Federal Reserve Board and the Federal reserve banks ad- 
vanced them $13,022,782,000. •This shows that when the 
banks were gambling on the public credit of the United 
States Government as represented by Federal reserve cur- 
rency, they were subsidized to any amount they required by 
the Federal Reserve Board and the Federal reserve banks. 
When the swindle began to fail, tho banks knew it in ad- 
vance and withdrew from the market. They got out with 
whole skins and left the people of the United States'- to pay 
the piper. 

On November 2, 1931, I addressed a letter to the Federal 
Reserve Board asking for the aggregate total of member 
bonk borrowings in the years 1928, 1029, 1930. In due 
course. I received a reply from the Federal Reserve Board, 
dated November 9, 1931, the pertinent port of which reads 
as follows: . 

My Dbas Concbessmam: In reply to your letter of November, a, 
you are advised that the Aggregate; amount of lS-day promissory 
- banks during each ol the post tnreo calendar 



nates .of i meraber 
years has been as follows: 
1928 — 'J... 

i929„ 

lDso....—:.:.—....;..^. 



860. BOS. 090. 000 
60, MS. 697. 000 



-13. 033, 783, O0O 



Very truly yours, 
-,'' Citesto Mokjuxt-. Secretory. 

This will show the gentleman from Maine the accuracy of 
my statement. As lor the denial ol these facte made to him 
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by the Federal Reserve Board, I can only say that it most 
have been prompted by fright. 8 ln, 0 tangtaVh t£ 
for a Government beard which permitted such a r$ZJ£7t 
Government funds and credit. "* 

My friend from Kansas, Mr. McGucH has r.tat«* >,« 
thought the. Federal Reserve Board and th?l£K reserve 
banks lent money by rcdjscounting. So they do but thev 
lend comparatively Utile that way. The real rcdI'countInK 
that they do has been called a mere penny In the slot h. u 
ncss. It 13 too slow for genuine high Oy^'xhey nLn, 
abo it. They prefer to subsidize their favorite : tonta Thy 
making these 580.000.000,000 advances, and they prcter te ac- 
quire acceptances In the notorious open discount market In 
New York, where they can use them to contrortL nrlces of 
Blocks and bonds on the exchanges. For e ery ^ „ r th ey 
ndvanccd on rediscounts in 1038 they lent «33 tTrv,..!.. fa- 
vorite banks for gambling purposes. other word, their 
rediscount. In 1028 amounted to tl,M«STotti he ? 
loans to member banks amounted to $60,508,090 000 As for 
the r open-market operations, these are oh a stupendous 
6C ale and no tax Is paid on the acceptances thfy TancUe 
and their foreign principals, for whom they do a brines, 
of several bmion dollarfl overy year. pl » y no u^oL tax on 
their profits to the United States Government 

This Is the John Law swindle over again ' The theft of 
Teapot I>omc was trifling compared to it k£ tZ 
robbed his subjects to such an extent as the federal Re- 
serve Board and the Federal reserve banks have robbed us? 
is It any wonder that there have lately been on o„™. It 
starvation in ono of the New York hospftals? IsT anv 
wonder that the children of this counUy W beU dis- 
persed and abandoned? • * oro being dis- 

Thc Government and the people of the Hnitrrt b*.«L 
been swindled by swindlers do tatortKffl.S 
of American gold or a parcel of Federal SKSSSSSS 
sented no more difficulty than the Kpffi 
less acceptance In a country not subject to the law, v.? th« 
United States; by sharpers not subject to the ftn^Hnn 
of the United States courts, sharpers with \ *,nKl? t w 
"fence" on this side of. the Wfl^^toifettfSS 
receiver of the worthless paper coming t*L SfcSfi&J 
Amine it and -getting the current LV%? tfA^'y 
reserve banks for it as auickly as polib, exchanging Srt 

frSa^hl^arf^te 
of tho billions Kre l!S er and his gang c£t?ut oS cout 
try on acceptances was drawn from the GoVeXent odd 
the people of the United States through the FcS Reserve 
Board and the Federal reserve . banks. "The St of the 
United States Government was peddled toM? toe Fed- 
eral Reserve Board and the Federal reserve bank* for their 

0W rt " S! FedSaSrve &S3 

and the Federal reserve- banks have been doing for rmmy 
years. They have been peddling tn^credlt of this OoS 
ment and the signature of this C^v-ernment S the !M2a 
and speculators of all nations. That Is Wh"»f h«i.AwTi ™v„^ 
gj^^g ^Constitution a^d ;Sg'SSMS 
flag and UVcy^Ktt " tatcrwt *;, .'0»exn the 

The nature or Kre.ugcf's organized swmdlo'ond the itonk- 
rupt condition of Krcuger's cmto m -*&i^%X % 
June when Hoover sought to exempt QeSS 
Germany of one hundred twenty-five 'nlUuons tffl& Mrl 

^^ f . Ule P^' er mor J ltorlum r The bankrupt conditioh of 
Kreuger's swindle was known here last summer when « 30 - 
000 000 wastoken from American ta^a^™?^^. 
era ' In New, York for the ostensible purpose- of penmTtog 
Kreuger to make a loan, to Colombia, m^m^^m 
that money. The nature of Krcuger.'s an a ^e bank- 

b P L^K? n ,°i " M ^°vra here In January when 
he visited. his friend, Mr.. Hoover, at Uie WrutAHmKP Tt 
was known herein March beforobo went &fflffij$£3i 
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Mr. Chairman, I think the peoplo of the United States ore 
entitled to know how many billions' of dollars were plased 
at the disposal of Kreuger and his gigantic combine by the 
Federal Reserve Board and the Federal reserve banks and 
to know how much of bur Government currency was Issued 
and lost ln the financing of that great swindle ln the years 
tiurlng which tho Federal Reserve Board and the Federal 
reserve banks took earn of Kreiiger's requirements. 

Mr. Chairman. I believe there should be a congressional 
Investigation of tho operations of Kreuger and Toll In the 
United States and that Swedish Match, International Match, 
the Swedish-American Investment Corporation, and all re- 
luted enterprises, including the 1 subsidiary companies of 
Kreuger and Toll, shdulil be Investigated ond that tho Issu- 
ance of United States currency . In connection with those 
enterprises and the use of pur national-bank depositors' 
money for Kreiiger's benefit should be made known to the 
general public. I am referring, not only to the securities 
which were floated and sold lb this country, but also to the 
commercial loans to ICrouger's enterprises and tho mass 
financing of Kreiiger's companies by tho Federal Reserve 
Board and tho Federal reserve banks and tho predatory 
Institutions which tho Federal Rcsorvo Board and the 
Federal reserve banks shield and harbor. 

A fow days ago the President of the United States, with a 
white face and shaking hands, went bofore the 8enate ort 
behalf of the moneyed Interests and asked the Senate to 
levy a tax on tho people so that foreigners might know that 
tho United 8tntcs wouldipay Its debts to tliem. Most Amer- 
icans thought thnt It was the other way around. What does 
tho United States owe to foreigners? When and by whom 
was the debt Incurred? It was Incurred. by the Federal Re- 
serve Board and the Federal reserve banks when they ped- 
dled the signature of this Government to foreigners for a 
price.- It is what the United States Government has to pay 
to redeem tho obligations of tho Federal Reserve Board and 
the Federal reserve banks. ■ Aro you going to let those thieves 
get off scot free? Is there one law for the looter who drives 
up to tho door of the United States Treasury In his limousine 
and another for the United States veterans who are sleoping 
on the floor of a dilapidated house on the outskirts •■ of 
Washington v.- <ib n ., . •••n. •. 

The Baltimore & Ohio Railroad' is hero asking for a large 
loon from the peoplo and 4he wage earners and the tux- 
payers of the United States. It is begging for a hand-out 
from tho Government, It Is standing; cap In. hand, at the 
door of the Reconstruction Finjance' Corporation, where all 
the. other Jackals have gathered tO; the feast. It is asking 
for money that was raised from tho people by taxation, and 
It wants this money of. the poor for. the benefit of Kulm, 
JLoeb i> Co., the German international bankers. Is there one 
law for the Baltimore & Ohio Ifallroail and another for. the 
needy veterans it threw ; oft its 'freight cars, the other, day? 
Is there one law for aleek and prosperous swindlers who call 
themselves bankers and. another law for the . Soldiers who 
defended the United States flag?. ■ • ' ,.J: ■ . , ' <.' 
, . Mr. Chairman, some i people are -. horrified because ',.1Jje 
collateral behind Kreuger and Toll debentures was removed 
and. .worthless- collateral. substituted ,f or, )t What is this 
but what Is being, done dolly by the; Federal reserve, bonks? 
When the Federal , resorve : act. was. passed,, (he iFederal' 
reserve banks, were allowed, to siibirtltute ''. other , like col- 
lateral " for collateral; behlnd:^ ^^Federaj; reserve hptes bu^.by 
au amendment obtained at the requcct of Uie corrupt -siod 
dishonest Federal Reserve Board, the ftet-iVf^s. changed so 
that Uie word "Jiko " was Btricken.:ou't. jAll. ^^that-4xMCense 
trouble was -.taken here hi Cpngres* eb: that; the law .would 
permit the . Federal, reserve : banks to, switch collateral. At 
the. present time behind the.scene3..iln. ! thB : : Pe4eral res««e 
bahks there -Js ft ntehtrar^»day, mqvero^ A 
vlslttag;EmgU6bman, leaving the .United St'atei .a few .weeks 
ago, said that ^ things wouW ,Uiok:.-lMttor,;b4re afteinVthey 
clcan.ed up the mess at Wajshington.'.' . . qiefi'nipg \ip the, picss 

ond^e^fo?^ 
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„, mnvlni; (hot heavy Ioa<! of <lubious and worthless ior- 
HCT ^r- tSo bXol .Igmata* bwwem. dteWJm, nur- 
c it le-flr uk vendors, munition makers. UhyJ finance drafts, 
and WortWOBS foreign securities, out of the banks and put- 
fire H o" the buK of American labor. That Is what the 
RMorEtruClion Finance Corporation Is doing now. rhcy 
,,,ik M to banks and railroads but they say very 
• Vat-out that other business of theirs which consists n 
relieving the swindlers who promoted investment trusts In 
VMS country and dumped worthless foreign securities nto 
them and then resold that mess of pottage to American 
investors under cover of their own corporate titles, rno 
Reconstruction Fimmco Corporation Is taking over thoso 
worthless securities from those Investment trusts with 
United States Treasury money ot the expense of tho Amer- 
ican taxpayer and wage earner. 

It will lukc us 20 years to rcdocm our Government, 20 
rears of penal servitude to pay off the Rambling debts of 
Oia traitorous Federal Reserve Board and tho Federal re- 
solve banks and to earn again that vast flood of American 
warn- and savings, hank deposits, and United States Oov- 
eminent credit which the Federal Reserve Board and the 
Federal reserve banks exported out of this country to their 
foreign principals. 

The Federal Reserve Board and the Federal reserve 
banks lately conducted an anti-hoarding campaign here. 
Then they took that extra money which they had per- 
suaded the trusting American people to put Into the banks 
and they sent It to Europe along with the rest. In the hist 
several months, they have sent $1,300,000,000 in' gold to 
their foreign employers, their foreign. masters, and every 
dollar of that gold belonged to the peoplu of the United 
States and whs unlawfully taken from them. 

Is not It high time that we had on audit of the Federal 
Reserve Board and the Federal rcscrvo banks and an ex- 
amination of all our Government ootids^ and securities and 
public moneys instead of allowing tho corrupt -and dishonest 
Federal Reserve Board and the Federal reserve banks to 
speculate wj^h those securities and this cash hi the uotorious 
open discount market of Now York City? 

Mr. Chairman, within tho limits of the time allowed me, 
I can riot enter into a particularized discussion of the Fed- 
eral Reserve Board and tile Federal reserve banks. I have 
singled out the Federal reserve currency for a few remarks 
becauso there has lately .been some talk here of " flat 
money." What kind of money is being pumped into the 
open discount market and through it into foreign channels 
and slock exchanges? Mr. Mills of the Treasury has spoken 
here of his honor of the printing presses and his horror 
of dishonest money. HeThas. no horror of dishonest money. 
If he had, he would be no partjr to the present gambling 
of the Federal Reserve Board&und the Federal reserve 
banks in the' nefarious open discount market or New York, 
'ft market in which the sellers arc represented by 10 great 
discount dealer corporations owned and organize..!, by 
the very banks which own and control the Federal Re- 
serve Board and tho Federal reserve banks. Flat money. 
Indeed! |; • .v- - 

After the several raids on the Treasury Mr. Mills borrows 
tho speech of those who protested against those raids and 
speaks now with pretended horror of a raid on the Treas- 
ury, Where was Mr. Mills last October when the United 
States Treasury needed $598,000,000 of the taxpayers' money 
which was supposed to-be In Die safe-keeping of Andrew 
W. Mellon in the designated depositories of Treasury fundi; 
and which was not in those depositories when the Treasury 
needed It? ' Mr. Mills was tho Assistant Secretary of the 
Treasury then, and he was at Washington throughout Oc- 
tober, with the exception of a very significant Week he spent 
at White Sulphur Springs closeted with international bank- 
ers, while tho Italian minister.' Slgndr .Grand), 'was being 
entertained— and bargained with— at Washington'. •' 

.What Mr. 'Mills Is fighting for is the; preservation whole 
and entire of the bankers' monopoly of" all the currency of 
the United States' Government. What Mr. Pathan' proposes 
is that the Government shall exercise its 'sovereignty" io'the 
extent of issuing some currency for itself. This conflict of 



opinion botween Mr. Mills as the spokesman of the bankers 
and Mr. Patman A3 tho spokesman of the people brings the 
currency situation here Into the open. Mr. Patman and the 
veterans are confronted by n stone wall— -the wail that 
fences In the bankers with their special privilege. Thus the 
Issue is Joined between the hosts of democracy, of which the 
veterans arc a part, and tho men of the king's bank, the 
would-be aristocrats, who deflated American agriculture and 
robbed this country for the benefit of their foreign prin- 
cipals. 

Mr. Chairman, last December I introduced B resolution hero 
asking for an examination and an audit of the Federal Re- 
serve Board and the Federal reserve banks and all related 
matters, If the House sees fit to make such an Investigation, 
tho pcoplo of the United Slates will obtain information of 
great value. This In a Government of the people, .by the 
people, for the people, consequently nothing should be con- 
cealed from the people. The 'man who deceives the pcopft 
is a traitor to the United States. The man who knows or 
suspects that a crime has been committed and who conceals 
or covers up that crime is an accessory to it. Mr. Speaker, 
it Is a monstrous thing for tills great Nation of people to 
have its destinies presided over by a traitorous Government 
board acting lu secret concert with international usurers. 
Every effort has been mod* by the Federal Reserve Board 
to conceal its power but the truth is the Federal Reserve 
Board has usurped the Government of the United Slate;;. 
It controls everything here and it controls all our foreign 
relations. It .makes and breaks governments at will. No 
man and no body of men is more entrenched In power 
than tho arrogant credit monopoly which operates the Fed- 
eral Reserve Board and the Federal reserve banks. These 
evil-doers have robbed this country of more than enough 
money to pay the national debt. What the National Gov- 
ernment has permitted the Federal Reserve Board to steal 
from the people should now be restored to the people. The 
people have a valid claim against the Federal Reserve Board 
and the Federal reserve banks. If that claim Is enforced, 
Americans-will not need to stand in breadlines or to suffer 
and die of starvation in the streets. Homes will be saved, 
families will be kept together, and American children wtll not 
be dispersed and abandoned. The Federal Reserve Board 
and the Federal reserve banks owe the United States Gov- 
ernment an immense sum of money. We ought to find out 
the exact amount of the people's claim. We should know 
tho amount of the Indebtedness of the Federal Reserve 
Board and the Federal reserve banks to the people and we 
should collect that amount Immediately. We certainly 
should. investigate this treacherous and disloyal conduct of 
the Federal Reserve Board and the Federal reserve banks. . 

Here Is a Federal reserve note. ' Immense numbers of 
these notes are now held abroad. I am told they amount to 
upward of a billion dollars, Tbey constitute a claim against 
our Government and likewise a claim against the money 
our people have deposited in the member banks of the Fed- 
eral reserve system. Our people's money to the extent of 
$1,300,000,000 has within the last few months been shipped 
abroad to redeem Federal reserve , notes and to pay other 
gambling debts of the traitorous Federal Reserve Board .and' 
the Federal reserve banks. The greater part of our mone- 
tary stock has been shipped to foreigners. Why should we 
promise to pay the debts of foreigners to foreigners? Why 
should our Government be put into the, position of supply- 
ing money' to foreigners? Why should American farmers 
and wage earners add millions of foreigners to the number 
of their dependents? Why -should the Federal Reserve 
Board and the Federal reserve banks" be. permitted to finance 
our competitors in all parts of the world? Do you know why 
the tariff Was raised? It was raised to' shut out the flood of 
Federal reserve goods pouring in here from every quarter 
of the globe— <heap goods produced by cheaply paid foreign 
labor on unlimited supplies of money -and' credit sent out 
Of ^this country by the dishonest and Unscrupulous. Federal 
Reservo Board and the Federal reserve banks. Go out in 
Washington "to buy an' electric ' l|ght bulb, and you Will 
probably be offered one that was made In Japan on Ameri- 
can money, , Go out to buy a pair of fabric gloves and in- 
.' 
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conspicuously written on the Insltlo or the glove; that will 
I>e Offered to you will bo found the words " made in Ger- 
many " and that means " made on the public credit ol the 
United Stale:: Government paid to Gorman firms in Ameri- 
can gold taken from the confiscated bonk doposito of tha 
American iteople." 

The Federal Reserve l^oard end the Federal reserve books 
are spending *100.000.000 a week buying Govornmont securi- 
ties In the open market and aro thus making n great bid for 
foreign business. They arc trying to make rates so attrac- 
tive that the human-hair merchants ami distillers and other 
business entities In foreign lands will como hero, and hlro 
more ol the public crodlt of the United States Government 
and pay the Federal reserve outfit for getting it for 
them. 

Mr. Chairman, when the Federal reserve act was passed 
the people of the United States did not percolvo. tilut a world 
system was being set up hern which would make tho uavinga 
ol an American school- teacher ovullable to a narcotic-drug 
Vendor in Macao. They did not percelvo that the United 
Slates was to bo lowered to the position of a coolie country 
which has not lung but raw materials mid heavy goods for 
export: that Russia was destined to supply man power and 
tnat"<hls country was to supply financial power to an intcr- 
naUonaPSuporrtatc — a superstate controlled by IntoinatloniU 
bunkers abirinteimatlonal Industrialists acting together to 
enslave the world for their own pleasure 

The people of tho United States arc being greatly wronged. 
If they are not, then I/do not 'know What "wrongiug tho 
people " means. They KaVe been driven from tholr employ- 
ments. They have been dispossessed .of their homes. TJiey 
have been evicted from their rented. quarters. Thoy havo 
lost their children. They have been lef>*(fa suffer and to dio 
for Uie lack of shelter, food, cloUUng, and medicine. 

The wealth of tho United States and the working capital 
of the United States has been taken away from them and 
has either been locked in, the vaults of certain banks and 
great corporations or exported to foreign countries tor tho 
benefit of tho foreign customers of those banks and corpora- 
tions. So far us the people of the .Uitftcd states' arc .con- 
cerned, the cupboard is bare. It is .true that tho ware- 
houses and coal yards and grain elevators are fulli but the 
warehouses and coal yards and grain elevators are pad- 
locked and the Rreat banks and corporations hold the keys. 
The sack of the United States by tho Federal. Reserve Board 
and the Federal recervo banks and their confederates is the 
greatest crime in history. , f. , , , 

Mr. Chairman, a serious situation confronts the House of 
Representatives to-day. We are tho trustees ol the ; peoplo 
and the rights of the people are being Uiken away , from 
them. 'Through, tho Federal Reserve Board and the Fed- 
eral reserve bonks, the people are losing the- rights guar- 
anteed to them by the Constitution: Their property has 
been taken from them without due process of low,. Mr, 
Chairman, common decency requires us to examine the pub- 
lic accounts of .the Government to Beo wliat . crimes against 
the. public welfare have been or aro being committed. 

What is, needed here is a return to the Constitution of tho 
United States; .We need to have a. complete divorce of Bank 
and State, . .The. old struggle that was fought out. here in 
Jackson's day must be fought over again. The Independent 
United States Treasury should be reestablished and the' Gov- 
ernment should keep Its. own money under lock' and key In 
the building the people provided lor that purpose. . Asset 
currency, the device of the swindler, should- be \dono away 
with. The Government should buy gold and issue United 
States currency on it. The business of -the - independent 
bankers should be restored to them. The Bbato -banking 
systems should be Ireed from coercion. The Federal reserve 
districts should be abolished and State boundaries should be 
respected- Bank reserves should be kept within' tha borders 
of the States whose people own theirs and tins reserve, money 
of the people should be protected so that interpationtil. bank- 
ers and acceptance bankers and discount dealers ;can: not 
draw it away from tbem. Too exchanges should be. closed 
■ while we. are putting our financial affairs in order.. .The 



Federal reserve act should bo repealed and the Federal' re- 
curve banks, huviilg violated their charters, should be liqui- 
dated immediately. Faithless Govenuneiit officers who. haw 
violated their oaths, of cJHco should be Impeached and 
brought to trial. Unless this Is done by us, I predict that tho 
American people, outraged, robbed, pillaged. Insulted; and 
betrayed at they are in their own land, will rise in their 
wrath und fend a President here who will sweep the money 
changers out of the temple. IApplause.1 

Mr. STRONG of Kansas. Mr. Chairman, I shall uso the 
remaining four minutes that I havo at my disposal There 
is a dlsen-so that nmicts mankind which is very vicious. It 
warps the Judgment, it narrows tho vision, it even causes 
men to sec red, to mako mountains out of mole hills. This 
disease has sometimes been referred to on B, A. Ladies may 
refer to It as "tummy" ache, but out m the wide-open 
spaces men call It tho " belly " ocho, and * know of no man 
of my acquaintance that has this disease in so violent a 
form as tho gentleman from Pennsylvania (Mr. McFaddinI. 
I have not tho time to refer to the marry charges ho makes 
against the Federal reserve system, but I call attention to 
the fact that for 13 years ho has been the chairman of the 
Banking and Currency Committee of this House and did 
not see fll J1 dmlng-it)>at.,.tli.t\e.to try to remedy, any &i the 
evils of wluch he now complains. ItNcems to me entirely 
out of place to wait until hoUs retired ns chairman of that 
great committee and then assault all of tho institutions of 
which It has control. 

I think tlus Is a good bill. It is .a bill that has- been 
proposed by tho President and rial been approved by thb 
Democratic chairman .or tho Banklng_and Currency com- 
mittee, on whtch thero is a majority of Democrats", arid 
brought beforo this Houso with the approval of that com- 
mittee. It seeks to make possible protection to tho small 
home owner. It seeks to mako it possible for him to bbvo 
his home by the renewal of his loan, or to build a small 
home - and secure a loan upon it. 

If there ever was legislation that Is Justliled ,it is this bill, 
to establish these home-loan' banks. This bUT has been 
very,, very Cnrefully considered.. The gentleman from Wis- 
consin [Mr. Reeli.tI has been the very able chairman qf the, 
subcommittee, and he and the gentleman fromMaslsachty- 
sctts [Mr.! Luce] who Introduced the bill in this House haw 
spent .weeks with the subcommittee lu holding hearings on 
this bill; . They have brought it here with their entire ap- 
proval, i ask my friends on* both sides of this House to 
accept the Judgment of those gentlemen arid to pass this bill 
with a. splendid majority. We need It in this 'country. . All 
over tliis 'broad land, the little homo owoef is: betag' threat- 
ened with foreclosure qn the home ho Joyes' ind lives for. 
This bill will give him relief, and I ask you to vote for the 
bill. Bp not led astray by those .Who have & violerUV disease, 
to" attack everything . of a financial nature in tbe^ 'country- 
( Applause.] . •. , ;''•'' : - ' '•','."?[:' 

The CHAIRMAN, The time of the gentfeman : from 
Kansas has expired. .■ , ; _'._••'".. . '. ' ','• ;■ 

■Mr, . REDXY. Mr. Chairman,,,. I yield to the,, gentleman 
from Louisiana [Mr. Overton). 

Mr. OVERTON, Mr. Chairman,' .the Federal .home loan 
bank biU is twofold in its purpose, and effect. It is intended 
both as a present emergency .relief of, and as a permanent 
aid to, a class of institutions and a character of peoplo 
which and- who constitute the most stabilizing lrifluence in 
our national life. . ,-. ,■ i'< 

What are these institutions? .They are tha home-build- 
ing, home-improving, and homo- financing organizations at 
our country. They -are scattered.: throughout, Vie ■ Natiou. 
Tbey. axo .located in every State. of , the Union. The home- 
stead associations alone; without taking into ccrrjslderaUon 
the Stato banks, insurance, companies, .and other ipruyos>yI 
beneficiaries of this bin. financed over: lour ;,and a -half 
million homes during .the decade' of. 1920 to 1930. 'These 
associations have so grown in popular favor and .ennndence 
that they enjoy a,; membership. of over 12,000.000 of our 
people and as.scU. driver t8,0W.000,TJD0. .'..,. 
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